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March 29: Gen. Manuel Antonio Noriega delivered a speech in which he portrayed himself as
defending Panama against US imperialism. "No one will ever put us on our knees," he declared.
March 30: The general strike by the National Civic Crusade and public employees appeared to
have ended. Dock workers returned to the job, supermarket chains, and some drug store and
other retail establishments reopened. Longshoremen at Balboa voted to return to work after the
government pledged they could exchange their checks for full cash value. Large department stores
and other "luxury" retail establishments in downtown Panama City remained closed. Transportation
services in the capital were functioning normally. Government financial needs were reportedly
aided by quarterly tax payments from Texaco, Eastern Airlines, United Brands and perhaps other
US companies operating in Panama. According to unnamed financial sources cited by the New York
Times, the Chiriqui Land Co., a part of United Brands, paid $2.5 million in taxes to the government,
$700,000 of which represented an advance. Texaco, which operates a refinery in Panama, paid
$300,000 in taxes, apparently all in cash, while Eastern Airlines gave the government $172,000 in
cash. Texaco officials told reporters that the company is not involved in politics, and that the tax
payment was only part of doing business in Panama. Panama's National Banking Commission
instructed banks to reopen for administrative business and to the public beginning next week.
Representatives of several Latin American and Caribbean political organizations met in Panama
City to offer solidarity gestures to the government. Lionel Carey, representing the Vanevary Party
of the Bahamas, said Panama's problems are similar to those inflicting other nations. Carey said
the US was also managing the Bahamian economy on the basis of the dollar, and thus instructing
the island's leaders on what policies to undertake. The CIA, he added, is involved in all instances of
interference. Although the agency has been implicated in drug trafficking, said Carey, somehow it
believes it has the moral authority to complain about corruption and drug trafficking involvement
by Bahamian leaders. Chilean Jaime Janovich presented a document on behalf of several leftist
parties expressing support for the Panamanian people in their struggle against US intervention.
Organizations representing public and private sector employees and farmers began distributing
invitations to unions, political parties, professional organizations and the Catholic Church hierarchy
toward participating in a "national dialogue" scheduled to begin April 4. These organizations
are members of the United Popular Front (FUP) formed on March 23. Acting president Manuel
Solis Palma has been invited to attend. State Department spokesperson Charles Redman said that
Noriega is the cause of all Panama's problems. The March 29 call by Panama's Catholic bishops for
Noriega to step down and leave Panama, said Redman, is the same message sent to Noriega by the
Panamanian people. In response to a question on the criticism of US economic sanctions against
Panama by 22 Latin American and Caribbean nations delivered March 29 from Caracas, Redman
responded that the principal economic and financial pressure in Panama was being exercised by
the legitimate government of Eric Arturo Delvalle. US actions, he said, were in support of decisions
taken by Delvalle's government and the Panamanian people. March 31: After receiving reports
of several US companies paying taxes, the White House announced that it would implement
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"financial" measures to dissuade the companies from failing to place their taxes in an escrow fund.
The Panamanian government has reportedly received some $19 million in quarterly tax payments
thus far. White House spokesperson Marlin Fitzwater said the administration is encouraging US
individuals and companies to make use of an opportunity to refuse financial support to the Noriega
regime. The US government's payments to the Panamanian government such as for the use of the
Panama Canal have been deposited at the Federal Reserve in New York. The Reagan administration,
he said, has studied a plan through which US companies could deposit tax payments in a US
account controlled by deposed President Eric Arturo Delvalle. The Senate approved a resolution
92 to 1 expressing its disagreement with US companies who have paid taxes into Panamanian
government coffers. In a letter made public today by the presidency's office addressed to United
Nations Secretary General Javier Perez de Cuellar, the Panamanian government accused the US of
seeking a pretext to invade Panama. President Manuel Solis Palma said that US military troops in
Panama and national waters constituted a threat to the country. "In spite of the situation created
by the mobilization of US forces... the Defense Forces of Panama have orders to refrain from using
lethal or destructive weapons at any time against the armed forces of the United States or against
US civilians." "Aware of the overwhelming power threatening it, the Republic of Panama...will not
provide the foundation for fabrication of a charge of aggression that could pretend to justify the
launching of acts of war against Panama." According to Carlos Andres Perez, former president of
Venezuela, Noriega has offered to resign and go into exile if an agreement is reached to restore
democracy in Panama. Perez told reporters in Caracas that Noriega made the offer to him in
telephone conversations. He said he understood that Noriega had promised to resign in May, the
unofficial start of a presidential campaign leading to elections in May 1989. Government offices
closed for a long Easter weekend. (Basic data from several reports, AP, AFP, Reuters, New York
Times)
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